~ Tips to help you avoid:

High-cost Loans, Frauds, Scams,

& other financial troubles
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'a Smile

The best cons use them too



you don’t read |t?

If you still'don't understand it,
get some help before signing!!!




SOIIENIPSLO help you
AVOIURSOIME problems:
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Especially nothing involving money



Reg. Savings CD (Time
Certificate)

Especially EXGEEM@NmMatters!
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up your future.



WalRB e KROW: an easy way to
akeEaimiiion dollars next
VEal 7

-
- Invest

- $10,000,000
at 10%



WelgiRteNeW another way?

- -- for 168 years

(at 5%).



sacn month at 5%

M 1st
year

Savings $1200 Interest Earned $30



W 5th
year

Savings $6000

Interest Earned $830
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SeVeRbEaCHImC th at 5%

il
r"

' $6.00C

B 10th
year

g

$4,000

$2,000
$0

Savings $12000 Interest Earned
$3530




nth at 5%

W 15th
. i M year
$6,00 Y
$4,000
$2,000
$0
Savings $18000 Interest Earned
$8730

Now earning > $110+ each month
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Serorepou bo OfiOW, what?

ARzl Pereent 1,, Rate A.P.R.

196

(add-on rate)

(A.P.R.)
~20%

Some people only ask: "What's
my payment amount?”




Surself >, »!
unlucky o ifyou
can’t beat 13%!



WiVAEBRIENpaY more than 13%

“Uhedlcared
Deceived

. o .
Not enough Inc
Bad credit



Banks & CUs Credit Cards Small Loan
<139% ~189% 18-36%



TOO EASY LOAN COMPANY

Promissory Note with Security Interest
Security: 1996 Olds Ciera

Annual Finance
Percentage | Charge
Rate

The dollar amount
the credit will cost
you.

300% $4,442.80
25% per month

The cost of your credit
as a yearly rate.

Payment Schedule:

made on January 4, 2000.

Default Charge:
payment amount.

Amount Financed

The amount of credit
provided to you or on
your behalf.

$2000.00

Total of Payments

The amount you will
have paid after you
have made all
payments as
scheduled.

$6,442.80

12 Payments of $536.90.

Beginning 2/4/99 and on the 4th of each month thereafter until final payment is

If the payment is late 10 days, you will be charged 5% of the




B Vel gorroyy
AT NEAIIEIEH b
- - T
IV REPERCENtISHALERES 10%

(What' IS the /—\J'JJ’JI rll% rcé%tage Rate (APRr)?

o

b
o6

"G @r)end:, SNIRNBW SOOI YoU pay:
| 10% (arR)

I you pay. |t Tc-'
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AUTO Loans:

= (@ =Q

TAPR 750 A
leanAmess10;0000 —  $10,000 10,000
Term 5 YEals 5 years 5 years

0 Pmt 5 _'“5' $ 222
Interest $ 1,8 $ 3,347
Tot. Pmts $11 &1 $13,347
Difference $1,466  $4,263

$5,729
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Credit Cards: Our Friends?

Or Our Foes?
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Simplified Credit Card Statement

Last Month’s Balance 128.42
Payments received (128.42)
Interest 0

AULENREPEIIFEERLE]

JOESHGEES S GEOPEHIES

APPEREISSIONRE

Ending balance 400.50

Minimum Payment Due 7000



AWERACOSLIY way: to use credit




AWERACOStY Way to use credit

iRl pEJ\/ NENT (and make no other purchases):
- ‘

189

vrs to pay off - $ 12,893 int.
At 21.9%

vrs to pay off -- $ 43,729 int.

AL
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AWERACOSLIY way to use credit
selliCIS

Consolidate
credit card
debt?

Yes,

| good credit

enough income

equity.

000000

00000



way to use
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Minimun Pd\ ' €Nt (and make no other purchases):

Over-limit fees

Late Fees
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WonderCard

4 5224 729 003 290







by smart
shopping

$50 / .80 = $62.50 earn
$62.50 / 10 = ~6 1/4 hrs




00.00

.ard
18% A.P.R.

118 mo. pmts
$26.00 per mo.
$59.00 interest

Total Cost $4 5 9

$59.00 / .80 = $74 earn
$74 [ 10 = ~7.4 hrs



29V $400.00

HpEnce Company

" 36% A.P.R.

18 mo. Pmts.

-~ $29.00 per mo.
$123.00 int.

Total Cost $5 2 3

$123 /.80 = $154
$154 / 10 = ~15.4 hrs




$70.00 mo. pmt
18 months sx70- 1260

($860.00 int.)
(196% A.P.R.)

Total Cost $1 260

$860.00 / .80 = $1075.00 earn

$1075.00 / 10 = 107 hrs
107 hrs / 40 =3 wks f.t.




$400.00

Loan (Bad Credit OK)
1 300% A.P.R.

Car Title Pawn

$102.00 payments
$1,433 interest

Total Cost $ 1 83 3

$1433 / .80 = $17/91

1791 / 10 = 179 hrs
179 / 40 = 5wks full time




400.00
L.0an

0% (per week)
52

- $17

18

$2,7

'I:(I)}cgl Cost $ 2 5
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~ Pesperate people do

Desperate things

--Over-extended
—-Bad Credit

--L.ow Income
—-Greed>judgement
—-Gambling
--Alcoholism
--Drugs

--Health problems



Cr gu Reports
BlllS. Presior) | 529-00-0000
| rmr)loyer WYIGE |

N Creditor Imit Bal Comments

gdm 4999 6>30,3>60,1>90
500 430 Collection agency

Fast Car Lot 10/0]0) 0 Reposession

Credit Card 2000 0 as agreed

Home Mortgage 70000 65000 current

Overdraft Line of Cr 2000 0 as agreed



PepliarCredit corlng
SY/SLEM;:

1 55% Payment history

— older & small items count less
- % mount of debt
\( ‘ overextended?

- 15% L.ength of credit history

10% New credit

amount accumulated within the
past 12-18 months

10% Types of credit
too many credit cards
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Credit Peoalr Scarrls
uEillS) Presioy] 9-00-000C
_EmpIoyErRWyid

,-. ﬁ?ons

Limit Bal Comments

: : 0, 3>60
C 4999 6 , 5 , 90
Dumpy-Bikes 430-Collection-agency
FastCarlot 6000 0 Reposession
Credit Card 2000 0 as agreed

Home Mortgage /0000 65000 current
Overdraft Line of Cr 2000 0 as agreed



VeLREBRIt Pay yeur bills on time,
vollr bad credit Wills yOu:
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WidatN i \/OIJ /€ a ‘eady been
SiiiesEd financially?

- -+

"I Hanglentuntil you can
.~ DOURGCENIACK!

Satisfyyoifot |gﬁ ons

- asapi(highirates' 1st)!™*

Keep everytning g <
current for 2+ years. -

*If you can't, get some
help.
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College
$1,600,000

HS Grad
$900,000

Fixed EXpenses  Dropout
$600,000
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DIspesawplieincome - Next ~10 yrs
FEWETUCHANO YOou Want?
s | 550,000 :
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Borrow at: 36% 18% /%
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e participate In
IiEticall deals!
[IFSEMEGNE PIES: Vou a deal

C

A ELEKE vantage of §
SOMEC n@else ‘

What assurance do
you have that they
won't also con you?
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Scams in Utah

per Utah Div. Of Consumer Prot.

7.‘ I @epalr Practices.

8. Prize Promotion Scams.

9. Telephone Slamming & Cramming.

10. Advance Fee Loan & Credit Card Scams.
11. Credit Repair Scams.



Loan Scam

(STRICTLY CONFIDENTTIAL)
We want to assist you in this UNIQUE venture.

These European transactions are Legal,
allowing you to borrow: hundreds of thousands
of dollars and NEVER have to repay a cent!!

How? The lender (Offshore Bank) deducts a
compensating balance from the proceeds of
your loan, your loan is SELF-LIQUIDATING or
PAID OFF by the compensating balance.

EVERYONE QUALIFIES. No risk what so ever!!
Application Fee $65.
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E-mail Scam?

WORLD CURRENCY CARTEL willl instruct a
LIMITED number of people on "HOW TO
CONVERT $25 INTO $100 OF LEGAL
CURRENCY". We will transact the first
conversion for you, after that you can easily
and quickly do this on your own, hundreds or
even thousands of times every month. TAKE
ADVANTAGE OF THIS “"SECRET FLAW™... There
IS a one time membership fee of only $35...
Your important instructions will be mailed... We
are only accepting CHECK-BY-FAX payable to
NDML. Fax it to 212-208-3050.



E-mail Scam?

WORLD CURRENCY CARTEL willl instruct a
LIMITED number of people on "HOW TO
CONVERT $25 INTO $100 OF LEGAL
CURRENCY”". We will transact the first
conversion for you, after that you can easily
and quickly do this on your own, hundreds or
even thousands of times every month. TAKE
ADVANTAGE OF THIS “"SECRET FLAW™... There
IS a one time membership fee of only $35...
Your important instructions will be mailed... We
are only accepting CHECK-BY-FAX payable to
NDML. Fax it to 212-208-3050.



URGENT

Yordas Uccer Congratulations Ms. Uccer,
1 F St. You have been pre-approved

: for a gold card with a
U-Falls Forthis, UT 84666 L .
als FOTHIS $10,000 limit valid

exclusively toward all
Provider: Crudcorp Inc. purchases from provider.

Status: Pre-Approved Mail your $29.95 annual fee
Limit:  $10,000 along with this notice.

Full details of your
. o
Rate: 125 APR membership will be

included with your card.



Debit Card

4 5224 729 003 290

- dissatisfied?
Lost or stolen?



PERIECard Purchase

_Advantages:

P J\J O . bt (using own money)
“Easy access to checking

b h
e

- I

®_ Disadvantages:

Money gone
Holds
Bounced checks

150( |
100/
50.







IiGraVeIaichecking acct. problems:

_ < | ) e OJ’](“JJF‘ your; records to the bank statement. The
SOPREYOUNAONTE, the easier it s.

- .
i
F"St Bank Statement
Balance 123.00

1422 Joe’s grocery 120.39 Balance 100.00
1423 SLC Utilities 68,00
Paycheck 535.29 635.27 :
o4 Dumpy Bikes 25,00 605.27 Deposits

9/10/00 200.00

9/14/00
Eﬁﬁlﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁ%ﬁﬁﬁa
: o g
B s d Checks Cleared
g g 9/9/00 20.00
B ] 9/14/00 120.39
[5] [ 6] [ & [ & [ &Y [ £ [ G [ ] [ G [ ] [ ] o ] [ G [ G [ G [0 G [ G [M G] A G] A G

Ending Balance 694.90




T Aveld mIe)E] 9' Checks:
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Line of Credit Checking



 of Credit

.

>, i a7

1500+

1000

500

Line of Credit Checking



of Credit

e s0..
$600 Fees

| My

Checking



S)0) ik PEGPIE defieat the purpose

PittElReVErdrart line of credit

#Hi gh rate

15001 |

1000

500

0_

INsadataimi Bike
Line of Credit
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Line of Credit Checking
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Vertgageiloans: (¥ %
sGpare All Costs
g Anything b
. NWFin  Diff
E-Tinancea $i47,0 $147,000
"Closing|Costs”  $3,000 = $17,000 - $14,000
New LLoan ~*$"150,000 $164,000
Rate 3% 10% $3,000

Prepay Penalty $0 $7,000 /7,000
$24,000
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rlorga | EOEMS: E DEWAre

L Prepayment penalties?
- 2. Conipane Rates -

3. Compare Fees
4. Fixed vs. Variable?



AVOIENEIOSING T raps......

. Understand
What you are
~ signing and
why.
S
l Expect delays, and keep all

your other obligations current.

Could be the most important 3
hours of your financial life.
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AGVAREEAEEEEH 0an Scam:

PIOMISE 60 GEL You alloan or a
chiedlimeand regaraless of credit
PDIOBEMS!

Wire $49to New York...

Who do t ey pi 2y on?



Dear Sir, CONFIDENTIAL BUSINESS PROPOSAL

FROM THE NIGERIA CHAMBER OF COMMERCE, I
HAVE THE PRIVILEGE TO REQUEST FOR YOUR
ASSISTANCE TO TRANSFER THE SUM OF $45.5
MILLION U.S. DOLLARS INTO YOUR ACCOUNT.
THE ABOVE SUM RESULTED FROM AN OVER-
INVOICED CONTRACT, PAID BY A FOREIGN
CONTRACTOR. WE REQUIRE YOUR ASSISTANCE.
THE TOTAL SUM WILL BE SHARED AS FOLLOWS.:
/0% FOR US, 25% FOR YOU AND 5% FOR
LOCAL AND INTERNATIONAL EXPENSES
INCIDENTAL TO THE TRANSFER. THIS ACTION
WAS HOWEVER INTENTIONAL. WE ARE
FORBIDDEN TO OPERATE A FOREIGN ACCOUNT
THE TRANSFER IS RISK FREE. REPLY URGENTLY,

ALBERT KATUKA
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MILLION U.S. DOLLARS INTO YOUR ACCOUNT.
THE ABOVE SUM RESULTED FROM AN OVER-
INVOICED CONTRACT, PAID BY A FOREIGN
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Wire fees out of state



I Doenrtsighianything ye
agrecyor = ]



|

1,0)1010)0)
110)4010)0)
10.00C
X
110)500]0)

5
e

2ayAOlirLeans Early

JErme Pt *ro al Int Pd  Savings
(I simple interest

50 mo 222 13,346 3,346

57.mo 222 13,167 3,167 179

47 mo 272 12,582 2,582 764

38 mo 322 12,069 2,069 1,277
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MybeiErit - Int Cost

1000/ 30 yr g3, 7%,
1010 25 212,773
yr 180,817

12831 15 yr 98,077

050 3
136,283 7.75%

/
R0z,
N %

Savings

=S
AR
10,944

42 900
125,640



p]d\/\/gp}gj\/ ‘ment Programs:

Your lel eS| fJ(N(N*—" e'XtI’a pI‘InCIpa| (most do w/o penalty)
Reputable money: handler come rave siped)
Low or no fees

$ 5 bw service fee $ 150 setup
$ - bw service fee $ setup



INEMAGVERTATE Of
SIRVV EEXIVALEVITIENTS

o= 2 0
45678910
1121314151617
18192021 222324

5%2282930 -

26.00 half payments —
1 304 full payments in an average year



equivalent of .S 4 /7
IORUIVASEVIIERLS

(J\/ mrJ}’_]ng 2 'maJ'f pmts b]~v\/ee}’_ly)

(129 -u_ 11.19946)

JANUARY

34567 8 9
10111213141516
17181820212223

24252627 282930

JULY
-—=—==123
45678910
11121314151617
18192021 222324
5262728293031

DECEMBER

-==1234
567895101
12131415161718
192021 2223 425
262728293031 ~




| LLoan Rt " Term Total Paid  'Saver

= 100,000 8% 733.77/ mo 30 yr 264,15/

L4

-
| 122:65Vrs) 1216,832 MY, 525%

(by paying 17,000 early, you avoid paying $47,000 of interest)

66.04 add .09 ofa payment each month

pay 1.09x733.77 = |799.81 F2205Wrs! (215,948 MEH2008

1.09 = 1/12 of 13.05* pmts
(*13.045 full payments in an average year by paying bi-weekly, therefore 13.045 / 12 = 1.087 rounded to 1.09)




pmt 8% 20 yr remaining
Mt 9% 3 yr remaining
mt 18% 5vyr | Int

95,000

_ Int & fees
Consolidate 1,780 782 pmt 7.5% 30| 173,000

YyOU “save” (avoid spending) 493 per month

Keep paying 1,352 (117 mo) 9.75




geonselidation Loans

5102000/ 918 pmt 9% 201 -
10,0001 254 pmt 10% 4 yr
5,0000 100 pmt = % 4 yr
| 3,.0[[ 160 pmt % 4yr

000 1432

New mortgage 128,000 1151 pmt 8% 17 yr
If you pay 1432 11.4 yr



UREeEmWe

“IMogage 7o 600 7% 600

“PAUwpean 10% 2 10% 250
erCara ] 10% 80
' ' 150

200 & 10% 120

18% 100 100

1,400 1,200



EgUIyAlnvestments

GHHIS0)000 Value of home

- k
NEW mertgage prest
2o Equi

%Ec|liey £

<« : (proceeds
“ *"J | !_fn'i:ereg‘i: to make payments Of | oan)
4000( - ’.
20000 ir “Existing mortgage

0

Remember:

1. The greater the rate, the higher the risk!
2. If you can't afford to lose it, don't invest it!



EQUIbY: Investments

S5150/000 value of home

New'mertgage

%

il

——

‘ _

4

20000+ |
Remember: "

1. The greater the rate, the higher the risk!
2. If you can't afford to lose it, don’t invest it!

3. Don’t borrow it if you don’t want to pay it back!




